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At the White House meeting on February 27 the British notes were
presented to the Congressional Delegation and the situation explained
to then,

The first question that was raised was how much was this going to
amount to--what are we getting in for., Some suggested that the matter
should be presented to the public as aid to the Greeks for the Greeks
are popula; in this country, etc., But that argument didn't get very far.

The é?cond questlon raised was, does this mean pulling British
chestmuts out of the fire? There was a very adverse reaction when this
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point was. raised.

At that\point the Secretary and Mr. Acheson proceeded to a very
frank discussion of the whole situation in the following terms: In
the last 18 months the position of the democracies throughout the world
has materially deteriorated, While Secretary Byrnes and Senators
Con;%lly and Vandenberg have been going from conference to conference
trying to hold together the heart of international cooperation, the
Russians have been engaged in the systematie policy of trying to

encircle Germany and Turkey with Soviet dominated states.

The encirclement of Turkey has had two prongs.

One has been

directed at Iran and the other at Greece.

The effort to dominate Iran

has failed. The effort in Greece has had a large measure of success

but is not yet decided. The Russian effort in Greece has been aided
by the Communist rebellion on the northern boundaries centered in adjacent

Commuinist dominated countries. It has also been aided by the activities
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of the EAM, These Communist activities in Greece have undermined the
financial position and the tranquility of Greecs.

Meanwhile, the Russians have been spurring extensive activity in
Hungary, Italy, France,and Austria,

In France Communist infiltration has been extremely successful,
so successful that it appears that any time the Russians want to pull
the rug they can do so.

In Italy Communist influence has grown enormously; in Hungary it
is advancing; and in Austria 1t is going very well,

We have arrived at a situation which has not been paralleled
since ancient history. A situation in which the world is dominated by
tﬁb great powers, Not since Athens and Sparta, not since Rome and
Ca#thage have we had such a polarization of power. It is thus not a
question of pulling British chestnuts out"ofhthe‘fire. It is a guestion
65 the security of the United States. It is a question of whether iyd-
thirds of the area of the world and three-fourth of the world's territory
is to be controlled by Communists.

After this presentation the Congressional delegation were extremely
impressed and said that they would support a program designed to strengthen
Greece and Turkey. But they wanted to know what definite program we had
for meeting the situation and what it would cost., They also stipulated

T
that this p{qgggmﬂye_prg;gqtsg_Fgmtbg;pgbl;c in terqs almost as frank
as those in which Secretary Marshall had presentg? it to them.

It is therefore necessary In the next week to draw up an elaborate
progrem and President Truman will discuss it with the Congressional

delegation on week from today.

General Marshall haes said that this matter must be presented to
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Congress and the publle in the frankest terms. Mr. Acheson says
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thet we should not taelk provocatively; specifically we should

avoid accusing:the Soviet Union directly but to talk instead about
the spread of Communism without specifically tying it up to Russian
direction,

In the public presentation the concept of individual liberty
is baeic, and the protection of democracy everywhere in the world.
It is not a matter of vague do-goodism, it is a matter of protecting
our whole way of life and of protecting the nation itself.

British actlon with respect to Greece 1s a part of the general
program of British retrenchment throughout the world, as in Burma,
Pales%ine, Indiae, Egypt.

Out program in Greece should be: {1) to equip the Greek Army so
that it can restore order, (2) make it possibig for “the Greeks
eventually to reduce their military cost so that i&hmx will not be such
a drain on the Greek economy, (3) bring about a reconstruction of
Greek economy end edministration so that it can be self-supporting.

Extensive legislation is required of Congress for relief, for
delivering military equipment to the Greek Army, for personnel to
carry out the economic and military program.

See the curpent issue of "World Report" for an analysis of the

British white paper on their general econcmic condition,

At the SWMC meeting it was pointed out by Mr. Jernejen that

Greece is & constitutional democmacy. Elections were held last spring
TORrSRORET
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under allied observance and they concluded that the elections had
been fair, Last fall there was a plebis/CiZ: the Xing, and the opinion
of the military observers trere was also that it was a fair vote, The
tabinet was reformed recently by the will of parliament. These are
evidences of a real democracy in Greece. There is plenty of evidence
that the government represents 75 to 80 percent of the electorate. The
government is not a corrupt fascist regime.

See NEA's policy statement on Greesce,

See the electoral report.

We are going to set up in Greece a economic organlzation
to have in their hands virtual control of all the resourcss of the
Greek state,

Why 1s Greece in danger of collapse?

What is the story of the EAM? Il

Instead of talking about the Russians encircling Greece, we should
talk of Commnilst developments in all critical areas.

The theme of our new approach should be that the security of the
United States depends upon our going to the aid of any and all democratic
governments, Tommy Thompson said we should put this in the President's

—— et

statement. We are not supporting any country In aggression but we will
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help them defend themselves,

We must make sure that the British go along with us.

We are certain to be charged with being anti-Soviet, with engaging
in atomie diplomacy end with encireling the USSR.

Our line should be that war with the Soviet Union is not inevitable,
but that if Communism mgmmoct spreads to all the critical areas where it

threatens
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threatens now, war will be inevitable, This should be presented xf
as a way to avoid war.

General Arnold's statement: Greek geurillas now number 12,000.
The Greek Army is unable to cope with these. Greece is the only
country in the Balkans not under Soviet domination., If Greece falls,
Soviet pressure on Turkey will be irresistable. If Greece and Turkey
should fall, the Eastern Mediterranean, with its oil supplies, would
be untenable to the democracies,

W, should point out In our public presentation that we have been
interested for some time in developments in Greece. We can point to
the visit of the Greek Prime Minister iIn January, and to the Porter
Missionfto show our interest.

We ghould talk about the cost of doing what:.we are going to do
as compared to the cost to us if Turkey and Greece@shqyld go.

Sg; NEA for Communist activity in Greece.

See EUA for telegram from Paris on new book on Communism and

Bedell Smith telegrams.
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